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Introduction

We produce this document, once a quarter, in This is not an exhaustive list but aims to be a useful
response to stakeholder feedback to help highlight summary and prompt for further reading.

relevant regulatory changes that have the potential to

impact community and local energy stakeholders.




Structure of this document

The following pages list what we see as the most relevant proposed regulatory changes that are currently either being
developed or consulted on, covering where applicable:
» Office of Gas and Electricity Markets (Ofgem)
* Department for Energy Security and Net Zero (DESNZ) - GOV.UK (www.gov.uk)
e Certain Industry Codes:
* Balancing and Settlement Code (BSC)
* Distribution Connection and Use of System Agreement (DCUSA)
* Retail Energy Code (REC)
* Smart Energy Code (SEC)

The list of changes is not exhaustive.



https://www.ofgem.gov.uk/
https://www.gov.uk/government/organisations/department-for-energy-security-and-net-zero
https://www.elexon.co.uk/
https://www.dcusa.co.uk/
https://www.retailenergycode.co.uk/
https://smartenergycodecompany.co.uk/

Updates this quarter

New regulation / policy added and _:

* RIIO-3 Sector Specific Methodology Consultation (SSMC)

* Follow-up from the Ofgem decision on the ‘Future of Local
Energy Institutions and Governance’

* Decision on the modifications to the Standard and Special
Conditions of the Electricity Distribution Licence —including
Standard Licence Condition 31F

* Ofgem consultation on the RIIO-ED2 DSO Incentive - Outturn
Performance Metrics

* Local net zero: support for local authorities and communities

* Developing local partnerships for onshore wind in England

* Review of Electricity Market Arrangements (REMA)
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Archived because consultation or development has come
to an end (see last quarter’s update for details):

e Ofgem decision on ‘Frameworks for Future Systems and
Network Regulation’

e Ofgem decision on the ‘Future of Local Energy Institutions and
Governance’

e Statutory consultation to modify Standard Licence Condition
31F

e Statutory consultation on ED2 licence changes

* Open letter consultation on the Incentive on Connections
Engagement: Looking Back Reports 2022-23

e Energy Security Bill — Factsheets

* Communities at the heart of new fund to b@st local growth
and energy security

* Apply for Heat Pump Ready Programme:

Stream 2 — Wave 2 opportunities
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https://www.ofgem.gov.uk/publications/riio-3-sector-specific-methodology-gas-distribution-gas-transmission-and-electricity-transmission-sectors
https://www.ofgem.gov.uk/publications/riio-3-sector-specific-methodology-gas-distribution-gas-transmission-and-electricity-transmission-sectors
https://www.ofgem.gov.uk/publications/riio-3-sector-specific-methodology-gas-distribution-gas-transmission-and-electricity-transmission-sectors
https://www.ofgem.gov.uk/publications/decision-future-local-energy-institutions-and-governance
https://www.ofgem.gov.uk/publications/decision-future-local-energy-institutions-and-governance
https://www.ofgem.gov.uk/publications/decision-future-local-energy-institutions-and-governance
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https://www.ofgem.gov.uk/publications/decision-modifications-standard-and-special-conditions-electricity-distribution-licence?utm_medium=email&utm_source=dotMailer&utm_campaign=Daily-Alert_13-02-2024&utm_content=Decision+on+the+modifications+to+the+Standard+and+Special+Conditions+of+the+Electricity+Distribution+Licence&dm_i=1QCB,8JHWX,WA661K,ZCHQ6,1
https://www.ofgem.gov.uk/publications/decision-modifications-standard-and-special-conditions-electricity-distribution-licence?utm_medium=email&utm_source=dotMailer&utm_campaign=Daily-Alert_13-02-2024&utm_content=Decision+on+the+modifications+to+the+Standard+and+Special+Conditions+of+the+Electricity+Distribution+Licence&dm_i=1QCB,8JHWX,WA661K,ZCHQ6,1
https://www.ofgem.gov.uk/publications/decision-modifications-standard-and-special-conditions-electricity-distribution-licence?utm_medium=email&utm_source=dotMailer&utm_campaign=Daily-Alert_13-02-2024&utm_content=Decision+on+the+modifications+to+the+Standard+and+Special+Conditions+of+the+Electricity+Distribution+Licence&dm_i=1QCB,8JHWX,WA661K,ZCHQ6,1
https://www.ofgem.gov.uk/publications/decision-modifications-standard-and-special-conditions-electricity-distribution-licence?utm_medium=email&utm_source=dotMailer&utm_campaign=Daily-Alert_13-02-2024&utm_content=Decision+on+the+modifications+to+the+Standard+and+Special+Conditions+of+the+Electricity+Distribution+Licence&dm_i=1QCB,8JHWX,WA661K,ZCHQ6,1
https://www.ofgem.gov.uk/publications/decision-modifications-standard-and-special-conditions-electricity-distribution-licence?utm_medium=email&utm_source=dotMailer&utm_campaign=Daily-Alert_13-02-2024&utm_content=Decision+on+the+modifications+to+the+Standard+and+Special+Conditions+of+the+Electricity+Distribution+Licence&dm_i=1QCB,8JHWX,WA661K,ZCHQ6,1
https://www.ofgem.gov.uk/publications/decision-modifications-standard-and-special-conditions-electricity-distribution-licence?utm_medium=email&utm_source=dotMailer&utm_campaign=Daily-Alert_13-02-2024&utm_content=Decision+on+the+modifications+to+the+Standard+and+Special+Conditions+of+the+Electricity+Distribution+Licence&dm_i=1QCB,8JHWX,WA661K,ZCHQ6,1
https://www.ofgem.gov.uk/publications/decision-modifications-standard-and-special-conditions-electricity-distribution-licence?utm_medium=email&utm_source=dotMailer&utm_campaign=Daily-Alert_13-02-2024&utm_content=Decision+on+the+modifications+to+the+Standard+and+Special+Conditions+of+the+Electricity+Distribution+Licence&dm_i=1QCB,8JHWX,WA661K,ZCHQ6,1
https://www.ofgem.gov.uk/publications/decision-modifications-standard-and-special-conditions-electricity-distribution-licence?utm_medium=email&utm_source=dotMailer&utm_campaign=Daily-Alert_13-02-2024&utm_content=Decision+on+the+modifications+to+the+Standard+and+Special+Conditions+of+the+Electricity+Distribution+Licence&dm_i=1QCB,8JHWX,WA661K,ZCHQ6,1
https://www.ofgem.gov.uk/publications/riio-ed2-dso-incentive-outturn-performance-metrics
https://www.ofgem.gov.uk/publications/riio-ed2-dso-incentive-outturn-performance-metrics
https://www.ofgem.gov.uk/publications/riio-ed2-dso-incentive-outturn-performance-metrics
https://www.ofgem.gov.uk/publications/riio-ed2-dso-incentive-outturn-performance-metrics

DESNZ

Apply for the Heat Network Efficiency Scheme Supports performance improvements to Apply for the Heat Network Efficiency Scheme
(HNES) Round 6 existing district heating or communal heating  (HNES) Round 6 - GOV.UK (www.gov.uk)
projects.

This page summarises the support provided Local net zero: support for local authorities
by Government such as the Net Zero Hubs and communities - GOV.UK (www.gov.uk)

Government response to the consultation on  Developing local partnerships for onshore
improvements that could be made to the wind in England - GOV.UK (www.gov.uk)

existing system of community engagement
and community benefits for onshore wind in
England.

Second consultation on the reform of the Review of Electricity Market Arrangements:
electricity market to ensure it can unlock all second consultation
the benefits from net-zero. (publishing.service.gov.uk)
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https://www.gov.uk/government/publications/heat-network-efficiency-scheme-hnes?utm_medium=email&utm_campaign=govuk-notifications-topic&utm_source=23d90b9a-63d5-4b16-9a03-1a2c6a2c1eba&utm_content=daily
https://www.gov.uk/government/publications/heat-network-efficiency-scheme-hnes?utm_medium=email&utm_campaign=govuk-notifications-topic&utm_source=23d90b9a-63d5-4b16-9a03-1a2c6a2c1eba&utm_content=daily
https://www.gov.uk/government/publications/local-net-zero-support-for-local-authorities-and-communities?utm_medium=email&utm_campaign=govuk-notifications-topic&utm_source=15963228-1b16-48a9-a676-b1d14863288e&utm_content=daily
https://www.gov.uk/government/publications/local-net-zero-support-for-local-authorities-and-communities?utm_medium=email&utm_campaign=govuk-notifications-topic&utm_source=15963228-1b16-48a9-a676-b1d14863288e&utm_content=daily
https://www.gov.uk/government/consultations/developing-local-partnerships-for-onshore-wind-in-england?utm_medium=email&utm_campaign=govuk-notifications-topic&utm_source=adfdbe10-3c45-4063-8a48-b5c288d4e5f5&utm_content=daily
https://www.gov.uk/government/consultations/developing-local-partnerships-for-onshore-wind-in-england?utm_medium=email&utm_campaign=govuk-notifications-topic&utm_source=adfdbe10-3c45-4063-8a48-b5c288d4e5f5&utm_content=daily
https://assets.publishing.service.gov.uk/media/65ef6694133c220011cd37cd/review-electricity-market-arrangements-second-consultation-document.pdf
https://assets.publishing.service.gov.uk/media/65ef6694133c220011cd37cd/review-electricity-market-arrangements-second-consultation-document.pdf
https://assets.publishing.service.gov.uk/media/65ef6694133c220011cd37cd/review-electricity-market-arrangements-second-consultation-document.pdf

Industry Code Change Proposals/Modifications

BSC Modification P441 'Creation of To introduce specific classes of Complex Sites to support P441 'Creation of Complex Site
Complex Site Classes’ the development of local energy schemes Classes' - Elexon BSC

REC R0133 ‘Consequential Cross-Code The introduction of new Complex Site classes is needed  Consequential Cross-Code Change for
Change for BSC P441 - Complex Site into the REC to make the solutions under P441 and DCP  BSC P441 - Complex Site Classes
Classes Creation 424 work. Meter Equipment Managers will need to Creation - REC Portal

understand what their new obligations are in respect of
metering requirements, as well as impacts on any of the
metering processes associated with a Complex Site.

DCUSA Change Proposal (DCP) 411 To remove the different treatment of DUoS with respect Charging De-energised sites - DCUSA
‘Charging De-energised Sites’ to de-energised sites

DCUSA Change Proposal (DCP) 412 To create a discount against the residual charge for Discounts from TCR charges for
‘Discounts from TCR Charges for ‘Peaky’ ‘peaky’ customers, removing the disproportionate ‘peaky’ final demand customers -
final demand customers’ impact of allocating residual charges on the basis of the  DCUSA

Agreed Supply Capacity.

DCUSA Change Proposal (DCP) 419 ‘Pre- To ensure that all DCUSA Parties, that de-energise Pre-Notifications of Planned Supply
notifications of Planned Supply De- metering equipment as part of any planned work, De-Energisations — DCUSA
energisations provide the Distributor with advance notification of the

supply interruption
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https://www.elexon.co.uk/mod-proposal/p441/
https://www.elexon.co.uk/mod-proposal/p441/
https://recportal.co.uk/group/guest/-/consequential-cross-code-change-for-bsc-p441-complex-site-classes-creation
https://recportal.co.uk/group/guest/-/consequential-cross-code-change-for-bsc-p441-complex-site-classes-creation
https://recportal.co.uk/group/guest/-/consequential-cross-code-change-for-bsc-p441-complex-site-classes-creation
https://www.dcusa.co.uk/change/charging-de-energised-sites/
https://www.dcusa.co.uk/change/discounts-from-tcr-charges-for-peaky-final-demand-customers/
https://www.dcusa.co.uk/change/discounts-from-tcr-charges-for-peaky-final-demand-customers/
https://www.dcusa.co.uk/change/discounts-from-tcr-charges-for-peaky-final-demand-customers/
https://www.dcusa.co.uk/change/pre-notifications-of-planned-supply-de-energisations/
https://www.dcusa.co.uk/change/pre-notifications-of-planned-supply-de-energisations/

Industry Code Change Proposals/Modifications

DCUSA Change Proposal (DCP) 420 To expand the definition of Non-Final Demand to Include Car Charging Stations In The
‘Include Car Charging Stations in The include Non-Domestic sites which are solely for the use  Definition For Non-Final Demand —
Definition For Non-Final Demand’ of charging vehicles where electricity is sold with a DCUSA

commercial transaction to a private user.
SEC DP206 ‘Allowing Generation Licence To allow Electricity Generation Licence holders to DP206 ‘Allowing Generation Licence
Holders to Apply Export MPANSs’ register an Export MPAN. Holders to Apply Export MPANS’
SEC MP241 ‘Interoperability Checker To improve the customer experience of the SEC MP241 ‘Interoperability Checker
Update’ Interoperability Checker Service tool to check whether  ypdate’

their Smart Meter should be operating in Smart Mode

DCUSA Change Proposal (DCP) 425 ‘Cost To provide further clarification as to how costs of Cost Apportionment Factor “cap”
Apportionment Factor “cap” Methodology’ Reinforcement are apportioned between the Company  pethodology - DCUSA

and the Customer (a Generation Connection) when the

High-Cost Project Threshold is triggered.
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https://www.dcusa.co.uk/change/include-car-charging-stations-in-the-definition-for-non-final-demand/
https://www.dcusa.co.uk/change/include-car-charging-stations-in-the-definition-for-non-final-demand/
https://www.dcusa.co.uk/change/include-car-charging-stations-in-the-definition-for-non-final-demand/
https://smartenergycodecompany.co.uk/modifications/allowing-generation-licence-holders-to-apply-export-mpans/
https://smartenergycodecompany.co.uk/modifications/allowing-generation-licence-holders-to-apply-export-mpans/
https://smartenergycodecompany.co.uk/modifications/interoperability-checker-update/
https://smartenergycodecompany.co.uk/modifications/interoperability-checker-update/
https://www.dcusa.co.uk/change/cost-apportionment-factor-cap-methodology/
https://www.dcusa.co.uk/change/cost-apportionment-factor-cap-methodology/

Authority-led Significant Code Review(s)

Market-wide Half-Hourly Settlement (MHHS) A key enabler of the move to a smarter, more flexible energy Electricity settlement reform | Ofgem
system and has a fundamental role in delivering the smart
systems and flexibility plan.

Energy Code Reform To ensure that the energy codes can respond to the Energy Code Reform | Ofgem
significantly changing sector, enabling change to be delivered
more efficiently and effectively in the interests of consumers,
and to support the transition to net zero.

Network Charging Reforms Ofgem is variously taking forward network charging reforms. Distribution Use of System Charges:
Some of the most recent that have completed being the Significant Code Review Launch | Ofgem
Targeted Charging Review (residual cost recovery reform) and
Access reform (shallower connection charges for distribution).  Home - Charging Futures
Reform of Transmission charges seems to be progressing again
and reform of distribution charging appears to be back on
Ofgem’s agenda to consider progressing. Watch this space.
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https://www.ofgem.gov.uk/energy-policy-and-regulation/policy-and-regulatory-programmes/electricity-settlement-reform
https://www.ofgem.gov.uk/energy-policy-and-regulation/policy-and-regulatory-programmes/energy-code-reform
https://www.ofgem.gov.uk/publications/distribution-use-system-charges-significant-code-review-launch
https://www.ofgem.gov.uk/publications/distribution-use-system-charges-significant-code-review-launch
https://www.chargingfutures.com/
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